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NEW SURVEY RESULTS SHOW HEALTH INSURANCE TAX CREDITS COULD HELP MILLIONS
[image: image1.png]Opponents of health insurance tax credits claim that even a very large credit would not make individually purchased health insurance affordable.  However, a new survey by the Health Insurance Association of America (HIAA) demonstrates that the average individually purchased health plan is much more affordable than the critics of tax credits would suggest.

The Bush Administration proposed a significant health insurance tax credit in its fiscal year 2003 budget.  The Bush credit would provide low-income individuals who are not covered by an employer, and are not eligible for public coverage, with a credit equal to 90 percent of the cost of health insurance, up to $1,000 per adult and $500 per child, with a maximum credit per family of $3,000.  The full credit would be available to taxpayers filing a single return with adjusted gross incomes (AGI) at or below $15,000, with a partial credit available up to an AGI of $30,000.  For those filing jointly, the full credit would be available up to an AGI of $25,000, with a partial credit available up to an AGI of $60,000.

The Bush credit has been criticized by those claiming that $1,000 per individual, or $3,000 per family, is not enough to cover the cost of health insurance.

Table 1 shows the impact the Bush credit would have on the average cost of coverage for those low-income Americans eligible for the full credit amount.  For many young Americans and their families, it would make individually purchased health insurance less expensive than cable TV.

More broadly, the Bush proposal would cut the average cost of single coverage roughly in half, and reduce the average cost of family coverage by about 75 percent.  Even for those ages 60-64, it would on average reduce the cost of single coverage by 27 percent, and the cost of family coverage by 48 percent.

Americans with family incomes below $25,000 are more likely to buy health insurance on their own than any other income group – because they don’t have an employer buying it for them.  A bit more than 8 million of these low-income Americans are already making the financial sacrifices necessary to buy their own insurance.  Health insurance tax credits, such as those proposed by President Bush and others, have the potential to reduce that burden and potentially bring the cost of coverage within the financial reach of millions more low-income Americans. 




Table 1 – Impact of the Bush Tax Credit Proposal on the Average Cost of Coverage








Age�
Avg. Annual Premium�
Avg. Cost After Credit�
�
�
Single�
Family�
Single�
Family�
�
0-19�
988�
1,713�
488�
713�
�
20-24�
1,038�
2,283�
104�
228�
�
25-29�
1,160�
2,628�
160�
263�
�
30-34�
1,410�
3,081�
410�
308�
�
35-39�
1,671�
3,360�
671�
360�
�
40-44�
1,983�
3,781�
983�
781�
�
45-49�
2,285�
4,097�
1,285�
1,097�
�
50-54�
2,749�
4,696�
1,749�
1,696�
�
55-59�
3,277�
5,530�
2,277�
2,530�
�
60-64�
3,642�
6,227�
2,642�
3,227�
�
Total�
2,070�
4,009�
1,070�
1,009�
�
�
�
Estimates based on HIAA survey of member companies�
�
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